The Consumer Price Index (CPI)

unexpectedly increases by 0.12% to 8.26%;
Core CPIl also rises 0.57%, taking Wall Street
down dramatically and forcing a selloff.
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The U.S. & European stock markets took a beating today as the Consumer Price Index reports of the
U.S. and Germany were more significant than expected.

In the U.S., the Consumer Price Index rose 0.12% to 8.26% YoY, an unexpected increase as the
consensus estimates expected a decrease of -0.1%. More concerning is that the Core Consumer
Price Index MoM, which excludes volatile items like energy and food, rose by 0.57%. With the decline
in energy prices, most expected inflation to begin subsiding, a condition that did not materialize.

With the Federal Market Open Committee (FOMC) meeting on Sept. 20-21, this CPlreport is the last
piece of the puzzle the Fed will use to increase interest rates. We expect the third consecutive 75
basis points to increase or the first 100 basis points fo continue fighting inflation.

Fed, Chair Powell, reaffirmed the bank's focus on curbing inflation to the 2% target rate stating,
"History cautions strongly against prematurely loosening policy and where a critical reason why
inflation was so persistent in the 1970s and '80s".

The four indices we follow have taken a beating year to date; these are the results as of September
13:

Dow Jones Industrial Average closed at 31,104.97 points, down -5,233.33 points.
S&P 500 seftled at 3,932.68 points, losing a total of -833.50 points.

Nasdag Composite closed at 11,633.57 points, losing -4,011.40 points.

Birling Puerto Rico Stock Index closed at 2,768.25 points, losing -110.88 points.

Key Economic Data:

U.S. Consumer Price Index YoY: fell fo 8.26%, compared to 8.52% last month.

U.S. Consumer Price Index MoM: rose to 0.12%, compared to -0.02% last month.

U.S. Inflation Rate: fell to 8.26%, compared to 8.52% last month.

U.S. Core Consumer Price Index YoY: rose to 6.32%, compared to 5.91% last month.
U.S. Core Consumer Price Index MoM: rose 0.57%, compared to 0.31% last month.
Germany Consumer Price Index YoY: rose to 7.90%, compared to 7.50% last month.
Germany Consumer Price Index MoM: rose to 0.34%, compared to 0.85% last month.
ZEW Indicator of Economic Sentiment for Germany: is at -61.90, down from -55.30 last month.
UK ILO Unemployment Rate: fell to 3.70%, compared to 3.90% last month.

Japan Industrial Production Index MoM: fell to 1.04%, compared to 9.20% last month.
Japan Machinery Orders YoY: rose to 7.62%, compared to 5.88% last month.



Puerto Rico COVID-19 Update September 13:

Daily Cases: 288, down 0.68%.

Positivity Rate: 21.73%, down 1.54%.
Hospitalizations: 273, up 4.76%.

Deaths: 12, up from O.

Source Puerto Rico Department of Health.

Eurozone Summary for September 13:

Stoxx 600 closed at 421.43, down 6.32 points or 1.48%.
FTSE 100 closed at 7,385.86, down 87.17 points or 1.17%.
Dax Index closed at 13,188.95, down 212.32 points or 1.59%.

Wall Street Summary for September 13:

Dow Jones Industrial Average closed at 31,104.97, down 1,276 points or 3.94%.
S&P 500 closed at 3,932.69, down 177.72 points or 4.32%.

Nasdag Composite closed at 11,633.57, down 632.84 points or 5.16%.

Birling Capital Puerto Rico Stock index closed at 2,768.25, up 35.69 points or 1.31%.
The U.S. Treasury 10-year note closed at 3.42%.

The U.S. Treasury 2-year note closed at 3.75%.
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Wall Street Recap
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Global Market Square © es una publicaciéon preparada por Birling Capital LLC y resume los recientes desarrollos geopoliticos, econdmicos,
de mercado y ofros que pueden ser de interés para los clientes de Birling Capital LLC. Este informe estd destinado Unicamente a fines de
informacién general, no es un resumen completo de los asuntos a los que se hace referencia y no representa asesoramiento de inversion,
legal, regulatorio o fiscal. Se advierte a los destinatarios de este informe que busquen un abogado profesional adecuado con respecto a
cualquiera de los asuntos discutidos en este informe teniendo en cuenta la situacion de los destinatarios. Biring Capital no se compromete
a mantener a los destinatarios de este informe informados sobre la evolucién futura o los cambios en cualquiera de los asuntos discutidos
en este informe. Birling Capital. El simbolo de registro y Birling Capital se encuentran entre las marcas registradas de Birling Capital. Todos
los derechos reservados.
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